O/O THE DIRECTOR GENERAL OF AUDIT (CENTRAL), % ""'-'1;%»,{_
KOLKATA W EY
AIfACAP AGT G HT FRATAT (Fard) , Prelpldr -&L_\hj;
8 K S Roy Road =N\~
GIP Bu11dll’lg I:)eclicea:;:qu;(ig Tr:JtL i:;[lr;;::{nteresl
Kolkata , West Bengal
PIN 700001

Ltr No: INSPECTION WING/2023-2024/DIS-1226385
Date: 26 Oct 2023
To,

The Director,

Indian Institute of Technology,
Kharagpur,

West Bengal- 721302

Subject: Separate Audit Report on the accounts of the Indian Institute of Technology, Kharagpur, for the
financial year 2022-23

Sir/Madam,

A copy of the Separate Audit Report, alongwith Annexure, on the accounts of the Indian Institute of Technology, Kharagpur, for the
financial year 2022-23, is forwarded to the Director, Indian Institute of Technology, Kharagpur, West Bengal- 721302, for

information and necessary action.

2. Arrangement may please be made for preparation of the Hindi Version of the Separate Audit Report, with Annexure, at your
end, and for sending the same directly to the Ministry.

3. It may please be ensured that the Audited Accounts and the Separate Audit Report, along with Annexure, are placed before
the apex body, for consideration and adoption, before the same are sent to the Government for being placed in the Parliament.

4. A copy of the printed Annual Report, for the financial year 2022-23 (both English and Hindi Version), containing the Audited
Accounts and the Separate Audit Report, along with Annexure, as laid before the Parliament, may please be forwarded to this

office, for necessary action at this end.

Yours faithfully,

Encls: As above

TANUSHREE BISWAS
Deputy Director

Copy to:-

Ltr No : INSPECTION WING/2023-2024/DIS-1226385/C1

1 Finance and Accounts Sections, IIT, Kharagpur for information and necessary action
Ltr No : INSPECTION WING/2023-2024/DIS-1226385/C2

2 OAD-AB Section for information
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Director General of Audit, Central, Kolkata
Government of India Press Building (East Wing), 1st Floor
8, Kiran Sankar Roy Road, Kolkata-700 001

Debolina Thakur
Date: 26 10 2023

Dear FNB} . lwdw

| have audited the annual accounts of the Indian Institute of Technology,
Kharagpur, for the financial year 2022-23, and have issued the Audit Report thereon vide
letter dated 2&°10°2023. During the course of audit, the following deficiency was noticed,
but was not included in the Audit Report. It is, however, brought to your notice, for
corrective and remedial action:
“Expenditure of 21.01 lakh incurred for ‘Renewal of Wireless station License’ for the
period from September 2022 to August 2023 and booked under Administrative and
General Expenses needs to be apportioned into expenditure for current year (X0.59 lakh)

and prepaid expense (20.42 lakh).”

ﬁ«UJ‘V"‘L" )
Yours sincerely,

Prof. Virendra Kumar Tiwari,

Director,

Indian Institute of Technology, Kharagpur,
Kharagpur,

West Bengal-721302.

<. 4T /Tel : 033 2213 5373 / 5374/ % / Fax No.: 033 2213 5377 / 3-Hel / E-mail - thakurd@cag.gov.in



Separate Audit Report on the accounts of the Indian Institute of

Technology, Kharagpur, for the financial year ended 31 March 2023

We have audited the attached the Balance Sheet of the Indian Institute of Technology,
Kharagpur as at 31 March 2023, the Income and Expenditure Account and Receipts and
Payments Account, for the year ended on that date, under Section-19(2) of the
Comptroller and Auditor General’s (Duties, Powers and Conditions of Service) Act,
1971, read with Section-23(2) of the Indian Institute of Technology Act, 1961. These
financial statements include the accounts of two branch units also. These financial
statements are the responsibility of the Institute’s management. Our responsibility is to
express an opinion on these financial statements, based on our audit.

2. This separate Audit Report contains the comments of the Comptroller and Auditor
General of India (CAG) on the accounting treatment only, with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure
norms, ete. Audit observations on financial transactions, with regard to compliance with
the Law, Rules & Regulations (i.e. Propriety and Regularity) and efficiency-cum-
performance aspects, etc., if any, are reported through Inspection Reports/CAG’s Audit
Reports, separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit. to obtain
reasonable assurance about whether the financial statements are free from material
misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the Management, as well
as evaluating the overall presentation of financial statements. We believe that our audit

provides a reasonable basis for our opinion.



4. Based on our audit, we report that:

i.We have obtained all the information and explanations, which, to the best of our
knowledge and belief, were necessary for the purpose of our audit;

ii. The Balance Sheet and Income and Expenditure Account/Receipts and Payments
Account, dealt with by this report, have been drawn up in the format prescribed by the
Ministry of Education (erstwhile Ministry of Human Resource Development),
Government of India vide order No. 29-4/2012-FD dated 17 April 2015.

iii.In our opinion, proper books of accounts and other relevant records have been maintained
by the Indian Institute of Technology, Kharagpur, as required under Section 23(2) of the
Indian Institute of Technology Act, 1961, insofar as it appears from our examination of
books.

iv.We further report that:

Comments on Accounts

A. Balance Sheet:

1.1 Liabilities:

1.1.1 Corpus/ Capital Fund (Schedule 1): ¥2541.82 crore

The above head was understated by an amount of 28.22 crore, due to non-capitalisation of the
borrowing cost (interest), on loans taken from the Higher Education Financing Agency
(HEFA), for creation of assets, in contravention of Accounting Standard (AS) 16, which
provides for capitalization of the borrowing costs attributable to acquisition of assets. This

further resulted in understatement of the Fixed Assets (Schedule 4), by the same amount.
1.1.2 Earmarked / Endowment Funds

Interest Earned on Earmarked funds ‘Faculty Development Fund’ (20.92 crore), *Department

Development Fund’ (R1.13 crore) and *SRIC Establishment Fund’ (21.78 crore) during the



year 2022-23, totaling X3.84 crore has not been added to the respective funds. The amount
has been shown as income under the SRIC Account. This resulted in Understatement of

Earmarked/Endowment Funds and overstatement of Corpus/Capital Fund by 23.84 crore.
1.2 Assets:
1.2.1 Loans, Advance and Other Assets (Schedule 8): 2 1161.79 Crore

The above head is overstated by an amount of 22.21 crore as Grants for ‘Interest under HEFA
Loan’, sanctioned and released in April 2023 as first instalment during the year 2023-24, was
depicted as receivable for the year 2022-23. This has also resulted in overstatement of Current
Liabilities.

B. Income and Expenditure Accounts

2.1 Expenditure

2.1.1 Academic Expenses (Schedule -18) ¥116.15 lakh

Academic Expenses included 43.48 lakh for renewal of subscription for the period
commencing from Ist January, 2023 to 31st March, 2024 which included %35.52 lakh
pertaining to the period st April 2023 to 31st March 2024. The amount was required to be
apportioned into current year expense (27.96 lakh) and prepaid expense (%35.52
lakh).However, the institute charged the whole amount to Income and Expenditure Account,
which led to overstatement of current year expenditure by 235.52 lakh and corresponding
understatement of 'Excess/surplus of Income over Expenditure/Corpus Fund (Sch. 1) and

understatement of Loans, Advances and Deposits (Sch.8) by an equal amount.

€. General

3.1 The Institute did not capitalize 225 gifted books having book value of 1.41 lakh.

3.2 Closed Sponsored Projects exhibited 213.29 crore receivable from the sponsoring

agency. Effective steps need to be taken for recovery/settlement of these Project Accounts.
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3.2 Closed Sponsored Projects exhibited X13.29 crore receivable from the sponsoring

agency. Effective steps need to be taken for recovery/settlement of these Project Accounts.

33 Accumulated interests amounting to ¥24.82 crore and 216.37 crore, earned on one
time grant of *151.19 crore (2017-18) and Diamond Jubilee Fund of 2200 crore (2011-12)
respectively. booked as Earmarked fund under Schedule-2, was not refunded to the Ministry

as per rule 230 (8) of GFR-2017.

3.4 Grants received for repayment of HEFA interest was not depicted under Schedule-
10.

35 Current Liabilities (Schedule- 3) included an amount of 26.28 crore under Institute
Account and 27.98 crore in SRIC Account as ‘Unidentified Receipt’. Further, an amount of
25.96 crore has been depicted as “Unknown Credits’ in the Bank Reconciliation Statements
in respect of 16 Bank Accounts. The figures need to be reviewed and steps need to be taken
to book the amounts under specific heads.

3.6 220217 lakh was added to Corpus/Capital Fund of ‘Continuing Education
Programme’ as I:xcess of Income over Expenditure. However, the Surplus i.e., excess of
Income over Expenditure as per I&E Account of ‘Continuing Education Programme’ was
2202.43 lakh the difference of 20.26 lakh needs to be reconciled.

3.7 Despite mention in previous year’s report, the Institute did not make actuarial
provision for pension fund, for eligible employees, as per AS 15 during the financial year
2022-23.

3.8 R1.52 crore was shown as Receivables from Department, Faculty, Staff & Students
in Technology Guest House (Current Assets) from 2007-08 onwards. The Institute may
review to expedite collection.

3.9 In contravention to the format of Accounts prescribed by MoE (Erstwhile MHRD),

the Institute created an earmarked fund namely ‘SRIC Establishment Fund’ (Schedule-2 of



3.10  The Institute maintains two bank accounts having nil balance and running without any
transactions. The Institute may review its bank accounts accordingly.

3.11  The ‘Grant Savings SBI’ accounts showed a closing balance of 27,96,66,817 in
Receipt and Payment Account, while in Current Assets (Schedule 7), the closing balance was
depicted as X7,96,54,936. The figures need to be reconciled.

D. Grants-in-Aid

The Institute is mainly financed by grants from the Government of India. It had no unspent
balance during the financial year 2021-22. It received grants amounting to Rs 768.52 crore
(Recurring: Rs 692.52 crore and Non-Recurring: Rs 76.00 crore), out of which Rs 17.38 crore
(Recurring: Rs 17.38 crore and Non-Recurring: Rs 0.0006 crore) was refunded to Government

of India/ lapsed on 31.03.2022.

Net grants available to the Institute was Rs 751.14 crore (Recurring: Rs 675.14 crore and Non-

Recurring: Rs 76.00 crore).

Against the total available grants of Rs 751.14 crore, it spent Rs 736.44 crore (Recurring: Rs
680.09 crore and Non-Recurring: Rs 56.36 crore), leaving unspent Non-Recurring grant of Rs
19.64 crore' while there was excess Recurring expenditure of Rs 4.95 crore. As such, excess

Recurring expenditure of Rs 4.95 crore was met from the internal receipts of the Institute.

Further, it received no grants from the MoE (erstwhile MHRD), for the GIAN (Global
Initiative of Academic Network) programme, during the Financial year 2022-23. The previous
year unspent balance, under this programme head, was Rs 23.29 crore, while the interest
carned on unspent balance was Rs 2.33 crore?. The Institute also received refund from

participating Institutes, amounting to Rs 4.18 crore, during the said financial year. Out of the

' Provision for Foreign Purchase amounting to Rs 16.48 lakh and Provision for Expenses of Rs 20.81 crore (Rs
20.97 crore) (Schedule-10) were not considered as expenses as per instruction stipulated in the MoE Formats of
Financial Statements,

*Rs 106.39 lakh +Rs 126.92 lakh= 233.31 lakh (Utilisation Certificate)
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total grants of Rs 29.80 crore, so available for this Programme, it released Rs 6.18 crore to the

participating Institutes, leaving an unspent balance of Rs 23.62 crore, as at 31 March, 2022°.

The Institute also received grants for Interest on HEFA Loan amounting to Rs 7.70 crore

which was utilized as recurring expenditure (Interest payment on HEFA Loan).
E. Net Impact:

The net impact of the comments in preceding paragraphs is that both the Assets and Liabilities
were understated by 26.01 crore, as on 31 March 2023, while the Excess of Income over

Expenditure was understated by 20.36 crore, for the financial year ended 31 March 2023.

F. Management letter

Deficiencies which have not been included in the Audit Report, have been brought to the
notice of the Director, II'T Kharagpur, through a management letter, issued separately, for
remedial/corrective action.
V. Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet, Income and Expenditure Account and Receipts and Payments Account, dealt with by
this report, are in agreement with the books of accounts.
Vi. In our opinion, and to the best of our information, and according to the explanations
given to us, the said financial statements, read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report, give a true and fair view, in conformity with
accounting principles generally accepted in India:

a. insofar as it relates to the Balance Sheet, of the state of affairs of the

Indian Institute of Technology, Kharagpur, as at 31 March 2023 and

¥ The Institute refunded Rs 5.77 crore to Ministry being interest of the fund on 27-04-2023. So the refund was
not considered.



b. insofar as it relates to Income and Expenditure Account of the surplus

for the year ended on that date.

For and on behalf of the C&AG of India

M o ¢ |\€] LY,
(Debolina Thakur)

Place: Kolkata Director General of Audit
Date: 2&6°/10°262> (Central), Kolkata



Annexure

A. Adequacy of the Internal Audit System

The Internal Audit System is inadequate on account of the following:

i.  There is no Internal Audit Manual in use.
B. Adequacy of the Internal Control System

The Internal Control System is inadequate on account of the following:

i.  Collections made from branch/extension centers are not subject to withdrawal only

by the Head Office.
ii.  Purchases are not centralized in the Purchase Department.
iii.  Purchases are not made from approved suppliers only.
iv.  All Supplier’s invoices are not routed directly to the Accounts Department.

C. System of Physical Verification of Fixed Assets and Inventories
Physical Verification of Assets and Inventories was not conducted by the Institute
during the year 2022-23

D. Regularity in payment of statutory dues

The Institute was regular in payment of its statutory dues.
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
KHARAGPUR - 721 302, INDIA

No. IA/Final SAR/2022-23/1 Date: 21.11.2023

To

The Deputy Director

Office of the Director General of Audit (Central), Kolkata
* GIP Building

8, K S Roy Road

Kolkata-700001

Subject: Reply to Separate Audit Report on the Accounts of the Indian Institute of
Technology Kharagpur for the financial year 2022-23 regarding.

Ref: Ltr No: INSPECTION WING/2023-2024/DIS-1226385 Dt. 26/10/2023

Sir/Madam,

Please find enclosed herewith para wise comments/reply along with supporting
documents for Separate Audit Report on the accounts of Indian Institute of Technology
Kharagpur for the financial year 2022-23.

The soft copy of the reply of Draft SAR is being sent at email ID:
oadab.kol.dgac@cag.gov.in as desired.

Thanking You,

Yours Sincerely,
Capf Amit Jain (Retd)

Registrar
. Encl: As stated above.

Telephone : Office - 03222 - 282022 / 255622 Fax ; 03222 - 282020 / 255303
E-mail : registrar@hijli.iitkgp.ac.in / registrar@iitkgp.ac.in



INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit

::?)rsa Audit Observations Management'’s Reply

A. | Balance Sheet:
Liabilities: ; o

id |Corpusl Capial  Fond MoE have been ?eleasn}g Grgnt-m—Ald for payment of Interest on

(Schedule 1): 2541.82 HEFA .loan since . financial year ‘ 2018-19 under_ OH-31

1.1.1 | crore (Recur@ng) as agamst the dema_nd of_ HEFA. Expen‘dltures are
The above head was rf:cognlzed as Recurring Expenditure in the books of Accounts,
understated by an amount of seezile-12
%8.22 crore, due to non- .. . , A “ . .
capiialization of the As per Ministry of Finance’s gmdehpes exper}dlture on various
bosrouiine wosk Bl components of the. scllleme are to be in pl‘opo%’t%ons aqthomzed as
leanE fiben Tram Tha Hiéher per ‘-th:e: scheme guidelines and terms and conditions of the grants-
Education Financing Agency tn-aid”,
gIs{leth?);n fscl)mr(;:e;i?;l gi In éonfcnmity wit.h the above guid-e%ines, Grant' sanctioﬁed for
Accounting Standard (AS) Recur_rmg Expendlture cannot be utilized for capital expenditure
16, which provides for (Breation. ot 455ets).
liili;'f)ﬁizlfgofosts a?’;'ibutag;: T1‘1e matter has already been brougl?t to t‘he notice of the Ministr%
ey mequisition soF agsels. This of Educatlon: Goven‘lmei?t of India, vide our lett‘er dated 25
Silics resulted ‘i January, 2023‘for tl_leu' guidance so that t-he suggestion of C&AG
ardErstateEat oF the. Bived | T be comp.hed with. However, suggestion/ guideline, if any, are
Assets (Schedule 45, by the yet to be received from the MoE.
same amount. _
Earmarked / Endowment | It is pertinent to mention that as communicated in our earlier reply
Funds also vide enclosed reply dated 08.08.2023 against Query No.
Interest Earned ‘on | 3(c&d), that out of interest earned during FY 2022-23 from
Earmarked funds ‘Faculty | earmarked fund of SRIC amounting to Rs 3.84 crore, necessary
Development Fund® (%0.92 | rectification accounting entry has already been passed in our
crore), ‘Department | books of account in the FY 2023-24 as suggested by audit
Development Fund’ (X1.13 | against interest amounting to Rs 1.78 crore pertaining to

1.1.2 | crore) and ‘SRIC | SRIC Establishment fund erroneously booked under SRIC

Establishment Fund’ (21.78
crore) during the year 2022-
23, totaling 3.84 crore has
not been added to the
respective funds. The
amount has been shown as
income under the SRIC
Account. This resulted in
Understatement of
Earmarked/Endowment
Funds and overstatement of
Corpus/Capital Fund by
Z3.84 crore.

interest income instead of transferring it to Earmarked Fund.

But as communicated in said reply against Query No. 8, that
interest earned against FDF and DDF have been booked correctly
under SRIC interest income as per accounting policy of the
Institute in the absence of any such provisions in existing BoG
approved FDF & DDF Rules as amended.

Regarding transfer of interest earned on FDF/DDF fund to SRIC
of amounting to Rs 2.05 crore, this is pertinént to mention that
only source of funding of FDF/DDF is Institute’s share of
overhead charges @ 12%(22% in case of DDF) of Overhead
amount as amended from time to time at BoG and no other source
of revenue accruing to FDF/DDF mentioned in BoG, vide
enclosed extracts of relevant BoG Minuets at Annex-II.

Hence, understatement ot Earmarked Fund and overstatement of
Corpus fund is amounting to Rs 1.78 crore only and not Rs 3.84
crore as pointed out by audit.

However, all necessary supporting documents in this regard
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the vear ended 31, March 2023

Audit
P " -
fo Audit Observations Management’s Reply
along with BoG rule has already been provided to audit for
their verification and audit may drop the para accordingly
based on the documents provided along with the reply against
AENQ #327638 dated 08.08.2023 and instant reply as well.
1.2 | Assets:
Loans, Advance and Other | Accounting in respect of Grants receipt for ‘Payment of Interest
1.2.1 | Assets (Schedule 8): ¥ |on HEFA Loan’ is being done on accrual basis.
1161.79 Crore

The above head is overstated
by an amount of T2.21 crore
as Grants for ‘Interest under
HEFA Loan’, sanctioned and
released i April 2023 as
first installment during the
year 2023- 24, was depicted
as receivable for the year
2022-23. This Thas also
resulted in overstatement of
Current Liabilities.

However, to comply with the observation of C&AG Audit,
henceforth, accounting for Grants receipt for ‘Payment of
Interest on HEFA Loan’ will be done on Cash Basis and
necessary correction will be depicted in the Accounts for the year
2023-24.

2.1

2.1.1

Income and Expenditure
Account

Expenditure

Academic Expenses

(Schedule -18) ¥116.15 lakh
Academic Expenses included
%43.48 lakh for renewal of
subscription for the period
commencing from Ist
January, 2023 to 3 1st March,
2024 which included ¥35.52
lakh pertaining to the period
Ist April 2023 to 31st March
2024. The amount was
required to be apportioned
into current year expenses
(X7.96 .lakh)
expense  (¥35.52  lakh).
However, the institute
charged the whole amount
by %35.52 lakh to income
and expenditure account
which let to overstatement
current year expenditure by

335.52 lakh and
corresponding
understatement of

and . prepaid |.

The Institute has renewed e-database subscription of
GRAMMERLY PREMIUM-EDU (Rs.11.62 lakh) , INSIGH
Journal (Rs. 1 lakh) and SCOPUS database (Rs.31.77 lakh) for the
period of one year Utilizing Grant received under OH-31.

E-Databases are accessible only for an Academic Year and
Institute cannot control the access period.

Apart from the above, month-wise segregation of expenditure on
e-database could not be ascertained due to irregular nature of
access. Hence, booking of month wise expenditure on any
assumption will be hypothetical.

So, as per the prevailing practice of the Institute, it has not
considered as prepaid expenditure, accordingly, Utilization
certificate and Statement of Expenditure have been given to MoE.
Any unspent balance is automatically lapsed.

In view of the above, there is no overstatement of expenditure and
no understatement of surplus.
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit

:i;a Audit Observations Management’s Reply
'Excess/surplus  of Income
over Expenditure/Corpus
Fund (Sch. 1) and
understatement of Loans,

Advances and Deposits (Sch.
8) by an equal amount.

C. General As suggested by C&AG Audit, the same will be capitalized in the

3.1 | The Institute did not | books of accounts and will be submitted to C&AG while Auditing
capitalize 225 gifted books | the books of accounts for the year 2023-24.
having book value of 1.41
lakh.

3.2 | Closed Sponsored Projects | Agreed. However, audit may please be note that necessary
exhibited ~ Z13.29  crore | reconciliation work against negative balance on closed sponsored
receivable from the | project has already been started and necessary accounting entry
sponsoring agency. Effective | shall be passed as pointed out by the audit after completion of
steps need to be taken for | stated reconciliation work only with due approval/verification
recovery/settlement of these | from the Competent Authority and getting final confirmation from
Project Accounts. ERP section of SRIC in this regard. :

Detail year wise break up is enclosed herewith of amounting to Rs
13.33 crore (13.29+.04) lying in SRIC Annual Accounts for the
year ended 31% March,2023 for your ready reference vide at
Annex-III.

3.3 Accumulated interests | Institute has agreed upon on the points as brought up by the
amounting to I24.82 crore | C&AG. Interest earned on One time additional Capital Grant and
and %16.37 crore, earned on | Diamond Jubilee fund have been accounted separately and shown
one time grant of TI51.19 | under Schedule 2 of Financial Statement. Refund of Interest is
crore (2017-18) and | being processed and the necessary proof of remittance will be
Diamond Jubilee Fund of | shown to C&AG while Auditing the books of accounts for the
2200 crore (2011-12) | year 2023-24. '
respectively,  booked  as
Earmarked fund  under
Schedule-2, was not
refunded to the Ministry as
per rule 230 (8)-of GRF-

2017.

3.4 | Grants received for Point noted and will be complied with.
repayment of HEFA interest
was not depicted under
Schedulel0.

3.5 | Current Liabilities | Agreed with the audit observation on “unidentified receipt”

(Schedule- 3) included an
amount of ¥6.28 crore under
Institute Account and %27.98

amounting to Rs 27.98 crore and noted.Reconciliation work is

under process and necessary rectification/adjustment accounting
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit
Para

Nos.

Audit Observations

Management’s Reply

crore in SRIC Account as
‘Unidentified Receipt’.
Further, an amount of 5.96
crore has been depicted as
‘Unknown Credits’ in the
Bank Reconciliation
Statements in respect of 16
Bank Accounts. The figures
need to be reviewed and
steps need to be taken to
book the amounts under
specific heads.

treatment shall be passed in the books of account in the FY 2023-

24 as suggested by audit.

%202.17 lakh was added to
Corpus/Capital  Fund of
‘Continuing Education
Programme’ Excess of
Income over Expenditure.
However, the Surplus i.e.,
excess of Income over
Expenditure as per I&E
Account of  ‘Continuing
Education Programme’ was
2202.43 lakh the difference
of 20.26 lakh needs to be
reconciled.

as

As pointed out by C&AG, necessary adjustment will be done in
annual account of 2023-2024. The same will be shown in C&AG

Audit.

Despite mention in previous
year’s report, the Institute
did not make actuarial
provision for pension fund,
for eligible employees, as per
AS 15 during the financial
year 2022-23.

Pension payment is made on due basis. MOE releases Grant-In-
Aid to the Institute under OH-31 for meeting the pension liability
on monthly basis .The above practice for payment of pension is
disclosed in our Notes on Accounts.

Pension liability is borne by MoE and Institute does not have
enough funds to create a separate fund for payment of pension
liability. Institute has also disclosed that expenditure on Pension
is booked on the basis of actual payment during the year under
Schedule 27 Notes on Accounts.

In this regard we would like to highlight that the Institute had
obtained actuarial valuation for pension liability in the year 2015
from an external professional agency (actuaries) and the required
fund was Rs.1662.83 Crore.

We urged MoE to communicate the future course action with
regard to creation of Separate Pension Fund vide letter date
28.10.2015.

Due to paucity of fund, institute could not make provision for
pension fund for making payment of pension.
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit

P . .

Nzr: Audit Observations Management’s Reply
3.8 Z1.52 crore was shown as

Receivables , from
Department, Faculty, Staft &

Students in  Technology
Guest  House (Current
Assets) from 2007-08

onwards. The Institute may
review to expedite
collection.

With reference to the audit report, the observation made by
the CAG for expediting recovery of the receivables is noted
for compliance. It may be informed that efforts are being
made by the Technology Guest House Establishment to
recover and reconcile the outstanding bills. The details of the
outstanding amount received during year the financial year

2022-23 and 2023-24 (up to 10.11.2023) are given below:

Year to Received during the year
which the against the
outstanding outstanding bills
bill 5023-24 Total
pertains (up to
10.11.2023)
— 2022-23
2018 - 19 1,09,290.00 8,250.00 1,17.540.00
2019 - 20| 4,32,050.00 0.00] 4,32,050.00
2020 - 21| 7,32.330.00 0.00 7,32,330.00
2021 -2211,61,384.00 | 7,36,967.00] 18,98,351.00
2022 - 23 0.00 55,34,400.00] 55,34,400.00
Total 87,14,671.00

As communicated in our reply against AENQ-327638 dated

3.9 |In contravention to the

format of Accounts | 26.07.2023 vide Query No. 3(a), that we have noted and shall be
prescribed by - MoE | placed for necessary approval for -creation of “SRIC
(Erstwhile  MHRD), the | Establishment Fund” under Earmarked Fund of SRIC before
Institute created an | BoG as per guideline issued by MoE in this regard and as pointed
earmarked  fund  namely | out by audit before finalisation of SRIC Annual Accounts for the
‘SRIC Establishment Fund’ | year ended 31.03.2024.
(Schedule-2 of SRIC
Account) from Corpus Fund
for payment of salary of
contractual staff of SRIC
without any approval of the
BOG. )

3.10 | The Institute maintains two | IMET SBI (10224336964) and CET SBI (10224336261) have
bank accounts having nil | already been closed vide letter dated 12.02.2019. However, the
balance and running without | same has not been removed from Schedule 7 due to oversight.
any transactions. The
Institute may review its bank | The Schedule 7 will be exhibited by removing the above closed
accounts accordingly. bank accounts and will be shown to C&AG while Auditing the

books of accounts for the year 2023-24.
3.11 | The ‘Grant Savings SBI’ | Audit observation is noted and accordingly, reconciliation has

accounts showed a closing
balance of %7,96,66.817 in
Receipt & Payment Account,
while in Current Assets
(Schedule . 7) , the closing

been made. The necessary rectification will be done and will be
shown to C&AG while Auditing the books of accounts for the
year 2023-24.
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit
;Zr: Audit Observations Management’s Reply
balance was depicted

27,96,54,936. The figures
need to be reconciled.

4.1

Grants-in-Aid

The Institute is mainly
financed by grants from the
Government of India. It had
no unspent balance during
the financial year 2021-22. It
received grants amounting to
Rs 768.52 crore (Recurring:
Rs 692.52 crore and Non-
Recurring: Rs 76.00 crore),
out of which Rs 17.38 crore
(Recurring: Rs 17.38 crore
and  Non-Recurring: Rs
0.0006 crore) was refunded
to Government of India/
lapsed on 31.03.2022.

Net grants available to the
Institute was Rs 751.14 crore
(Recurring: Rs 675.14 crore
and  Non-Recurring:  Rs
76.00 crore).

Against the total available
grants of Rs 751.14 crore, it
spent Rs  736.44 crore
(Recurring: Rs 680.09 crore
and  Non-Recurring: Rs
50.36 crore), leaving unspent
Non-Recurring grant of Rs
19.64 crore while there was
excess Recurring
expenditure of Rs 4.95 crore.
As such, excess Recurring
expenditure of Rs 4.95 crore
was met from the internal
receipts of the Institute.

The Institute is mainly financed by grants from the Government
of India. It had no unspent balance during the financial year 2021-
22, It received grants amounting to 2768.52 crore (Recurring:
¥692.52 crore and Non-Recurring: ¥76 crore), out of which
Z17.38 core (Recurring: ¥17.38 crore and Non-recurring: Z0.00006
crore) was refunded to Govt of India/lapsed as on 31.03.2023.

Net grants available to the institute was ¥751.14 crore (Recurring:
2675.14 crore and Non recurring: 276 crore).

Against the total available grants of ¥751.14 crore, so available, it
spent I757.42 crore (Recurring: 2680.09 crore and Non-
Recurring: ¥77.33 crore) and the excess expenditure of %6.28
crore was met from the internal resource of the Institute.

A Statement of reconciliation of utilization of Non Grants for
the year 2022-23 [Institute vs C&AG Audit]

[s given below
(Rs. in Crore)

As
C&AG
Audit

41.43

As  per
Accounts

Particulars per

Purchase of
Fixed Assets
Work-in Progress
(Payment to
construction
agencies through
RA bills)
PMC Advance to
CPWD
Provision for
Liabilities
towards
Procurement of
Foreign
Equipments

Total

41.43

14.93 14.93

- 20.81

56.36 77.33 |

Hence, there is no unspent balance lying
with the Institute
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INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
Reply on Separate Audit Report on the accounts for the year ended 31, March 2023

Audit
Z?: Audit Observations Management'’s Reply

Further, it received no grants | The reconciliation between Fund balance of GIAN (Global

from the MOoE (erstwhile | Initiative of Academic Network) Scheme as per the Audit

MHRD), for the GIAN | observation and as per the Accounts is given below:

(Global Initiative of

Academic Network) | | Particulars Amount (Rs. in Crore)

programme,  during  the || Unspent Balance as 23.62

Financial year 2022-23. The || on 31.03.2023 as per

previous year unspent | | Audit Observation

balance, under this || Less:  Refund  of 5.77

programme head, was Rs || accumulated interest

23.29 crore, while the||eamned on GIAN

interest earned on unspent || Scheme. (the same is

balance was Rs 2.33 crore . || not considered by

The Institute also received || Audit . as the outflow

refund from participating | | effected during the

Institutes, amounting to Rs || FY 2023-24)

4.18 crore, during the said Unspent Balance as 17.85

financial year. Out of the || on 31.03.2023 as per

total grants of Rs 29.80 Accounts

crore, so available for this || Less: Closing fund 3.70

programme, it released Rs || balance under UKERI

6.18 ~ crore  to  the|[Available fund 14.15

participating Institutes, | | palance . as on

leaving an unspent balance || 31.03.2023 under the

of Rs 23.62 crore, as at 31 || GIAN Scheme

March, 2022.

The Institute also received Audit observation is noted

grants for Interest on HEFA

Loan amounting to Rs 7.70

crore which was utilized as

recurring expenditure

(Interest payment on HEFA

Loan).

Net Impact: Considering the replies, both the Assets and Corpus were
E. The net impact of the | overstated by ¥2.21 crore as on 31™ March, 2023, while the

comments in  preceding
paragraphs is that both the
Assets and Liabilities were
understated by ¥6.01 crore,
as on 31 March 2023, while
the Excess of Income over
Expenditure was understated
by %0.36 crore, for the
financial year ended 31
March 2023.

Excess of Income over Expenditure was overstated by ¥2.2]
crore, for the financial year ended 31 March 2023 in respect of

audit queries related with Accounts Section.
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ftem No. BOG?138-12 - To- consider and ,approve the recommendation of  the
Cominlttée of Deans/HODSHOCs - made “at Ifs 100"
meetiog: held on  2.6,1997 regarding creation: of
- Departmental  Development Fund  (DDI) and Tacuity
Jevelopment Fund (FDF) from the 15% of Institute share
overlicad charges realised  from  Projects and
Consultaney fee from Consultancy Projects for cheouraging

Sponsored Rescarch & Industrial Consullancy activities,

Nk o

(o]
b

. RESOLVED that - _
' s recommended ‘by the Committee of Deans/HODs/HOCs made at ifs’ 100®
meeting held on 2.6;19%}7 creation of Deparimental Developnient Fund .(Df)l*")' and
Faculty Development Find '(FI’)E') fm.m the 15% of Institute share of overliead ¢harges
realised from Projects and Cons_uitar;cy fee from Consultancy Projects for cncouraging
Sponsored Research & Industrial Consul b'gméy activities, as detailed. in the annexure, be
approved, ' ‘

Anncrure - M

(P 1G1-162 )
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Annexure to Item No.BOG:138-12"

I'TEM NO. 1HOD : 100-4

CREATION OF DEVELOPMENT FUNDS FOR ENCOURAGING |
SPONSORED RESEARCH AND INDUSTRIAL CONSULTANCY
‘ ACTIVITIES

161

To eucourage sponsored research and indusirial consultancy aclivity, the Institute.

proposes creatlon of two development funds, (1) Depurtmental Development Fund and (2)

Freulty Development Fuad, Both tliese funds will be operated by SRIC s per the follawing

terms and conditions

{2 lJc.nn_szm:ntnl___Dtivziiopmcni_ki?uud : -

L1 Purpuse:

To encournge Departments / Genters to have more Sponsored Research and Indusjrial

Consultancy Projects.

L2 Source of Funding :

5 Fifteen percent of overhiead churges realized fiom the projects uoder execution
during a year in & Depurtment / Center, Lf' a project is operatiog in more thas one
Department / Center, the amount will be shared equally belween the executing

Departments / Centers.

2. Filteen percent of Institute’s share of consultuncy fee from consullatey projects
completed by the fuculty of n Deprrtinent / Ceater during g year, If more than one
Department / Conter are inwvolved in a cansultancy project, the amount will be

shared equally-between the concerned Departments / Ceaters.

1.3 ' Operation of the Fund :

[ Euch Department / Cegter will have a separate Ledger Account. SRIC will operate

the sume as per the approved rules®

2 On jevommendaton ol the Prepustental Adwihidsteniive Comiittee, the Head of
the Dieputment / Center, with die approval of thedcotpetént nuthority, will spend
the nnount accumulnted In this aceount Loc the developent of the Depurtinent /

Center,

3 The ovethend chapes fiom projects and the Institute’s share (rons consulluney
projects duting @ yeur vwill be tanslened to the Instiiute”s Corpus Puad, From the
Iuteicsl arned from Corpus, the fustitute, will trensfer twenly pereent of the
wnount to Hepartmental Developaient Fund aud Faculty Development Fund in the

Tollowing year,



2 Faculty. Development Fund :

2.1 Purmose N
To encourage the Principal Investigalors and Co-Principal lavestigaters to have more
Sponsored Research and Industrial Consultancy Projects,

L2 Bource of Funding @
L. Five percent of the Institute’s Overhead Charges and Institute’s Share of

Consultancy Fee will be the contribution to Faculty Development Fund,

2 The Pl and Co-PL (if any) may also recommend deposiling any amount from their
share of the Consultancy Iee to Faculty Development Fund

1.3 Overation of the Vund : .
L. There will be separate. Ledger-Account for each Pl and Co-PI. SRIC will operate
the same as per the approved rules. :

7 The P4 and Co-PI (if any) shall jointly recommend sharing of their conltibutions to
individual Faculty Development Fund from industrial consultaney projects,
3 The Faculty can ulilize the furd accumulated in hig / her account for his / her

acadentie advancement includivg altending Seminars / Conferences in India and
theond, subseribing to profhssional Journals, membership of professional hodies,
books, cquipment, accessories, eie. with approval of the of the comperent
wthority

The above may be placed before the Committee of Heads and Deans for their
consideration.

Sd/- _ Sd/-
(M. N.' Gupta) - (D_. Acharya)
Registrar Dean (SRIC)

The above was eonsidered by the Committee of [Yenns / HHODs / HOCs ot its meetitg held on 2-6-
U7 The Commiittce recommende) implementution of the same. The Director is requested to
approve its implementation with elleel from 2-6-97, '

EEN
‘(D. Acharya)
BPean (SRIC)

To
he Director

“F
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Ttom Mo. BOG:146-12  To consider the recomitnenddtion of Deans'

Commitlee at lts 26" meoling held on 21.4.2004-for
implermentation of 11T Delhi Model In the Institule In
raspect of 40% allocation from JEE/GATE fund lo the
Faculty Devefopment Fund (FDF) of the Indlvidual
facu]ty memhu* who are fnvolved In JEE’GAIE-

RESOLVED that —

the modalities_and procedures fc}r 40% allocation from JEE/GATE fund
to the Individual faculty members who arelnvolved in JEE/GATE operatlons as .

s

under, be approved

Caloulation of FDI~ {tmd

Honorarlum whlch accrues to an Induviduai = X
for GATE/JEE work .
= 04X

Allocation to the Indlvidual's FDF

Modalillas & Procedures

. 1‘.

FDE fund may bo utilized only for ruk.umuh & profuss onal aclivltios stich

as purchase  of books, journals, mmputcrq/compiﬂor accessories,

stalionery llems and for TA/DA to altenid nalional / lnlama!fonal
conforances In the'cotinlry and abroad. :

The individual'must heve paid income tax on tha amount X as per GO
rules. :

FDF fund will be made allocaled from GATEMEE fund after meat!ng all
. expenses related to GATELEE opemt[on

FDF to Indlvidual facully members/sclentiflc siaﬁ wll be gllocated by the

" raspective Cha[rmen of GATE .and JEE. -

FDF pasobook and accounts will be, maintainod at SRIC offlce of tho
Institute as ls malritained for R&D pro;ac:t related FDF,

GATE/JEE Chalrman will transfer the total FDF amount to SRiC offlce

where faculty members are already having FDF aceounts.

Faculty mambersf Sclentific staff those who do not have FOF account In
SRIC, wiil bo advised to open thelr FDF account In SRIC office.




No. MS/B-1{205)/2023/3225
Dated: 1st March, 2023

M_E M O

The undersigned is directed to convey that on recommendation of
the Finance Committee at its (30t meeting held on 10.02.2023, the
Board of Governors at its 205% mecting held on 10.02.2023 approved the
amendment of “Faculty Deveclopment Fund (Amendment) Rule 2022”, The
Board also approved the addition of following criteria to the above Faculty
Development Fund (Amendment) Rule 20292 ;

“No purchase of asset out of FDF be made by the faculty members
within one year before their date of superannuation”. Details are given in
the Aonexure.

This is for information and necessary action pleasc,

- Encl: As stated ' q
' NN

Registrar &
Secretary, BOG

o
Dean, R&D

Joint Registrar (Finance & Accounts)
Joint Registrar (SRIC)

Deputy Registrar (Accounts)

‘Deputy Registrar (Audit)

OF 5 D0 80 bt Y

Copy to :
1. All Heads of thie Departments/ Centres/Schools /Scctions/Units
2. Secretary to Director
- 3. Scecretary, Deputy Director’s Qfiice
4. Secretary, Registrar’s Office
5. Web Notice Board
Bo(r: 205-3, FCi130-7



INDIAN INSTITUTE OF TECHNOLOGY KHARAGPUR
SPCONSORED RESEARCH AND INDUSTRIAL CONSULTANCY

Draft FACULTY DEVELOPMENT FUND RULE (AMENDMEN'Ej?_G22)

BACKROUND RECOMMENDATIONS AND APPROVALS

The BoG, in its 138" meeting held on 17.07.2000, approved the creation of Faculty Development Fund (FDF) from
t he 5% of Institute share of overhead charges realized from Projects and consuitancy fee from consultancy projects,
for encouraging sponsored Research & Industrial consultancy activities as well as for the academic achievement of
the faculty member, based on the recommendatzon of Deans/ HODs/HOCs made at its 100" meeting held on
02.06.1597.

Subsequently, the BaG, in Its 145“’ meeting held on 24.06.2004, further approved the recommendation of tha 2 26
meeting of Deans Committee for implementation of the IIT Delhi Model In the Institute in respect of allocation of
JEE/GATE fund to the FDF of individual faculty members-who are involved in JEE/GATE operations.

The BoG in Jts 182" meeting held on 03.06.2016 approved that the SRIC overhead that accrue annually be
earmarked at least 1/3rd for FDF and DDF. Based on the same, the Dean (SRIC) approved the distribution of 12%

overhead amount as FDF and 229% of the overhead amount as DDF,

UTILIZATION OF FDF

The FDF funds shali be utilized for the purposes mentioned below:

(n Expenses for participation in any visits for professional purposes
{1 Procurement of research or laboratory Items, Including their maintenance, upgradation
{1 Expenditure incurred for intellectual property creation and its dissemination (publication, patent, copyright

otc.)
(IV) Subscription of books, journals for professional purposes and membership of professional bodies

Purchase of electronic items including computers and their accessories, tabs, mobile phones or any other
ltems of simifar nature and purpose (all categorized under ‘personal electronic equipment’)

MODALITY & REGULATIONS

(i) The upgradation/replacement of any electronic item may be made on mal-performance or obsolescence

or any other valid reason with due approval of the Dean R&D

(1) All purchases shall be made following the SRIC/Institute Purchase Rules.

(iff) Recognition of expenditure Incurred for procurement of capital assets by using FDF shall be reflected
only in the indlvidual FDF ledger of the facultly member along with other recurring expenditure and
the record Is to be malntalned by SRIC. The awnership of all such assets procured shall be assigned to
the faculty members. Equipment under ‘personal electronic item’ category shali continue to be
considered as the personal asset of the concerned faculty member,

(iv) Faculty member may not be eligible to use FDF while on lien / deputation.

FDF will render to be Inaccessible to the faculty member with eflfect from the date in which he/ she

ceases to be In'the payroll of the Instittite. ) )

The FDF balance shall be transferred to the SRIC/ Institute corpus account with the approval of the

Competent Authorlty, on termination of the accessibility of the same by the concerned faculty

member.
XUKXX

1RO
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