
Ltr No: INSPECTION WING/2023-2024/DIS-1226385 
Date: 26 Oct 2023

To,

The Director,
Indian Institute of Technology,
Kharagpur,
West Bengal- 721302
 
Subject: Separate Audit Report on the accounts of the Indian Institute of Technology, Kharagpur, for the
financial year 2022-23

Sir/Madam,

A copy of the Separate Audit Report, alongwith Annexure, on the accounts of the Indian Institute of Technology, Kharagpur, for the

financial year 2022-23, is forwarded to the  Director, Indian Institute of Technology, Kharagpur, West Bengal- 721302, for

information and necessary action.

Arrangement may please be made for preparation of the Hindi Version of the Separate Audit Report, with Annexure, at your2.

end, and for sending the same directly to the Ministry.

It may please be ensured that the Audited Accounts and the Separate Audit Report, along with Annexure, are placed before3.

the apex body, for consideration and adoption, before the same are sent to the Government for being placed in the Parliament.

A copy of the printed Annual Report, for the financial year 2022-23 (both English and Hindi Version), containing the Audited4.

Accounts and the Separate Audit Report, along with Annexure, as laid before the Parliament, may please be forwarded to this

office, for necessary action at this end.

Yours faithfully,

Encls: As above

TANUSHREE BISWAS
Deputy Director

 
Copy to:-

Ltr No : INSPECTION WING/2023-2024/DIS-1226385/C1
1 Finance and Accounts Sections, IIT, Kharagpur for information and necessary action
Ltr No : INSPECTION WING/2023-2024/DIS-1226385/C2
2 OAD-AB Section for information

 

O/O THE DIRECTOR GENERAL OF AUDIT (CENTRAL),
KOLKATA

महकननदलशक ललखक परदकक कक ककयकरलय (कक ददय) , ककलककतक
8 K S Roy Road

GIP Building
Kolkata , West Bengal

PIN 700001
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Director General of Audit, Central, Kolkata
Government of India Press Building (East Wing), 1st Floor
8, Kiran Sankar Roy Road, Kolkata-700 001

tffiqT argi{
Debolina Thakur

Date: 26.tO. 2623

PH
Dear fn"v1 , J^^lr.r.^'

I

I havc audited the annual accounts of the Indian Institute of Technology,

Kharagpur, for the financial year2022-23, and have issued the Audit Report thereon vide

lettcr dated 26.t0'2o29. During the course of audit, the following deficiency was noticed,

but was not included in the Audit Report. It is, however, brought to your notice, for

corrective and remedial action:

"Expenditure of {1.01 lakh incurred for 'Renewal of Wireless station License' for the

period from September 2022 to August 2023 and booked under Administrativc and

General E,xpenses needs to be apportioned into expenditure for current year (t0.59 lakh)

and prepaid expense (t0.42 lakh)'"

W' Yours sincerely,

Prol. Virendra Kumar'I'iwari,
Director,
lndian Institute of 'I'echnology, Kharagpur,

Kharagpur,
West lleneal-721302.

r{ftnqt*

g.9I. /Tel 033 2213 5373 | 5374lSW / Fax No.: 033 2213 5377 / d-kf / E-mail : thakurd@cag.gov.in
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Separate Audit Rcport on the accounts of the Indian Institute of
Technology, Kharagpur, for the financial year endcd 3l March 2023

we havc auditcd thc atrachcd rhc Ilalance Shcct ofthe Indian Institute ofrechnology.

Kharagpur as at 3l March 2023' the Incomc and rixpcnditure Account and lreceipts and

l)avnrcrts nccount. f'or thc )car entrcd on that date, undcr Scction-r9(2) oI thc

cornptrolicr and Auditor (icncrals (Dutics. powers and conditions o| scrvicc) Act.

1971, rcad wirh Sccrion-23(2) oIthc rndian Inslilutc of 'r'echnorogy Acr. r961.'r'hcsc

linancial statcrnents include rhc accounts o| two branch unils arso. 'fhese financial

statcrncnls are thc rcsponsibility ol the Institute's managemenl. our rcsponsibilitr,.is t.
cxprcss an opinion on thesc financial statements, bascd on our audil.

2. lhis scparatc Audit lreport contains thc comments of the complroller ancl Auditor

(icncral o1'lndia (cA(i) on the a.counling lrcatmcnt onry, with rcgard to crassirication.

conl.rrritv with thc bcst accounling practices. accounting stanciards and disclosurc

norms. ctc Audil obscrvations on financiar transactions, with regard to compliancc u.ith

thc I.a\\'. Rulcs & I{cgLrlarions (i.c. l,ropricty ancl RcguJarity) and e f}.icicncy_curr_

pertormance aspects. etc. if any. arc'cported through Inspcction t{eports/('AG's Audit

Ilcports. scparalely.

3. We havc conductcd our audit in accordancc with auditing standards gencrally

acccptcd in India. 'l hcsc standards rcquire that we plan and pcrfbrm thc autlit. to obrain

rcasonable assufancc aboul 
'o'hcther 

thc financial statcments arc liee liorn matcrial

rrrsslatcrlcnts An audit includcs cxami.ing, on a tcst basis, cvidcncc supporting thc

anrounts and disclosures in rhc rinanciar statcmenls. An audit also includcs assessing the

acco,'til'tg principlcs uscd and significant cstimalcs made by the Managemcnt. as wcll

as evaluating the ovcrall prcscntation ol'financial statemcnls. we belicve that our audit

Irrrr 1,.1"r n rca:orrahlr hlrsis lirr our ()pinion.



,1. l]ascd on our audit. wc report that:

i.Wc havc obtaincd all thc infbrmation and cxplanalions, which. to thc best of our

knowlcdge and belicl, werc necessary fbr the purpose ofour audili

ii.'l-hc Ilalancc Sheel and Incomc and lixpenditure Account/Rcceipts and Paymcnts

Accounl. dcalt with b1'this report. have bcen drawn up in the fbrmat prcscribed by the

Ministry of F.ducation (erstwhile Ministry of Iluman l{esource l)cvelopment).

Government of lndia videorder No.29-41201Z-FD dated l7 April 2015.

iii.ln our opinion. proper books ofaccounts and other relevant rccords have been maintained

by thc lndian lnstitutc ol"l cchnology, Kharagpur, as requircd undcr Section 23(2) ol thc

lndian Institute ol"l echnology Act, 1961, insofar as i1 appcars liom our cxaminalion of'

oooKs.

iv.We f urther report that:

Commcnts on Accounts

A. Ilalance Shcet:

l.l Liabilities:

l.l.l Corpus/ Capital F'und (Schedule 1): t2541.82 crore

'lhe above head was undcrstatcd by an arnount of { 8.22 crore. duc to non-oapilalisation ol'the

borrowing cost (inlerest). on loans taken from the flighcr ljducation Financing Agcncy

(lttjliA). fbr crcation of assets. in contravention of Aocounting Standard (AS) 16. which

provides lbr capitalization ol'1he borrowing costs atlributable to acquisition o1'asscls. 'l his

llrlher rcsuhcd in underslatemcnt ol the l:ixed Assets (Schcdulc 4), by the samc amounl.

l.l,2 Earmarkcd / Endowment Funds

lntcresl Earned on Earmarked lLnds'Faculty Developmcnt Fund'({0.92 crore), 'Deparlment

Dcvclopmcnt liund'({1.13 crorc) and 'SRIC Ilstablishmenl }:und' ({1.78 crore) during the



1.2

year 2022-23, totaling {3.84 crore has not been added to the respective funds. -fhe amount

has been shown as income under the SRIC Account. This resulted in Understatement of

l]armarked/Undowmenl Funds and overstatement of Corpus/Capital Fund by {3.84 crore.

1.2.1 l,oans, Advance and Othcr Assets (Schcdule 8): t 1161.79 Crorc

'l hc abovc hcad is overstated bl an amount of {2.2I crore as Cjrants fbr 'Interesl under HllFA

[-oan'. sanclioncd and releascd in April 2023 as first instalmenl during the ycar 2023-24, was

depictcd as rcceivable for thc year 2022-23. '['his has also rcsulted in overstatcmcnl ol-Current

l- iabilitics.

It, Incomc and l)xpenditurc Accounts

2.1 l,i,xpcnditu rc

2.1.1 Academic l)xpcnses (Schedulc -18) tll6.l5lakh

r\cadcmic Iixpenses included 143.48 lakh lor renewal of subscription for thc pcriod

cornmcncing liom lst January.2023 to 3lst March.2024 which included {35.52 lakh

pertaining to thc period lst April 2023 to 3 lst March 2024. 'l'he amount was requircd to be

apportioned into currcnt year expense ({7.96 lakh) and prcpaid cxpense (135.52

lakh).However, thc institutc charged the wholcamounlto lncome and Irxpenditure nccoulrt.

which lcd to ovcrstatcmcnt ofcurrcnt ycar cxpcndilure by {35.52 lakh and corrcsponding

undcrstatcmont o1''l'-xccss/surplus 01'Incomc ovcr Expenditure/Corpus l.'und (Sch. l) and

undcrstatemcnt o1'l,oans. Advances and Deposits (Sch.8) by an equal amounl.

(lcncral

'lhe Instilutc did not capitalizc 225 gilicd books having book value ol' I .4l lakh.

3,2 Closed Sponsored Projects exhibited {13.29 crore receivable from the sponsoring

agency. Effective steps need to be taken for recovery/settlement ofthese project Accounts.

C.

3.1



3.2 (iloscd Sponsorcd l)rojects exhibited {13.29 crore receivable lrom thc sponsoring

agcncy. l:l1'cctivc steps nced to bc takcn lbr rccovery/settlcmcnl ol'these project Accounts.

3.3 Accumulatcd intcrcsts amounting to <24.82 crore and {16.37 crore, earned on one

timc grant of tl5l.l9 crore (2017-18) and Diamond jubilec Fund of{200 crore (2011-12)

respcctivcly. bookcd as l:armarkcd llnd under Sohedule-2. was nol refunded to the Ministry

as pcr rulc 230 (tl) ol'(iFIt-2017

3.,r

10.

Granls rcceived fbr repayment of IIEFA interest was not depicted under Schedule-

3.5 (lurrent I-iabililics (SchetlLrle- 3) included an amount ol-l6.2ll crore undcr Institutc

nccount and t27.98 crorg in SI{l(l Account as'Unidentilled Receipt'. Iiurthcr, an amount of

{5.96 crorc has been depicted as'tjnknown credits'in the Bank lleconciliation slatemcnts

in rcspcct of l6 Ilank Accounts. fhc figures need to be reviewed and steps nced 1o be takcn

to book thc amounl.s undcr spccific heads.

3.6 1202.17 lakh was addcd ro Oorpus/Capital lrund o1 'Continuing Flducation

l)rogrammc' as lrrccss ol'lnconre ovcr Iixpenditure. Ilowevcr, thc Surplus i.c.. excess o1'

Incomc over lr.xpcrrdilurc as pcr l&li Account ol"Continuing l-,ducation programme, was

<202.4.1 lakh thc difl'e'rcnce ol l0.26 lakh nccds to be reconciled.

3.7 l)cspitc rrrcntion in prcvious ycar's report. thc Institule did not make actuarial

provision for pcnsion lund. fbr eligiblc employces, as per AS l5 during the financial year

2022-23.

3.8 11.52 crorc was shown as l{cccivablcs liom l)epartment. Faculty. Staff & Srudcnts

in Iechnologr (iuest llousc (( urrent Asscts) Iiom 2007-08 onwards. 'l'he Institutc rnay

rcvicw Lo cxpcd itc collcction.

3.9 In contravention ro thc li)rmat ol'Accounts prescribcd by Motr (llrstu,hiic MHRD).

thc Inslitutc crsalod an carmarkcd lund namcly'SRI(l Ilstablishrnent l:und'(Schedulc-2 ol'



3.10 'l'he Institutc maintains two bank accounts having nil balance and running without any

transactions. 'l'hc Institutc may revicw its bank accounts accordingly.

3.ll l-he'Grant Savings SIll'accounts showed a closing balancc <tl- 17.96.66,g17 in

Iteceipt and Paymcnt Account. while in Current Assets (Schedule 7), the closing balance was

depicted as {7,96.54,936. 'l'he figures need to be reconciled.

D. ()rants-in-Aid

'l'hc Institute is mainly financed by grants from the Government o1- IncJia. It hacl no unspenr

balance during thc flnancial year 2021-22.lt received grants amounting to Its 768.52 crore

(l{ccurring: Rs 692.52 crorc and Non-Recurring: I{s 76.00 crore), out of which Rs I 7.3 g crore

(Rccurring: I{s 17.38 crorc and Non-Recurring: Rs 0.0006 crore) was refunded to (iovernment

ol- India/ lapscd tn 3l .03.2022.

Net grants available to thc Institute was Rs 75 I . l4 crore (Recurring: Rs 675. l4 crore and Non-

Recurring: Rs 76.00 crorc).

Against the total availablc grants of Rs 751.14 crore, it spent Rs 736.44 crore (ltecurring: Ils

61i0.09 crorc and Non-l{ecurring: Rs 56.36 crorc). leaving unspent Non-Recurring grant of I{s

19.64 crorer while thcrc was excess Itecurring expenditure of Rs 4.95 crore. As such. excess

Itccurring expcnditurc of lts 4.95 crore was met liorn the internalreceirrts ol'the Institute.

liurther. it rcccivcd no grants fiom the MoE (erstwhile MIIRD). fbr thc (ilAN (olobal

lnitiative of Acadcrnic Nctwork) programme, during the Financialyear2022-23.'l'he previous

year Llnspent balance. Under this programme head, was Rs 23.29 crorc, while the interest

earned on unspent balance was Rs 2.33 crore2. The Institute also receivcd reiuncJ 1iom

participating Inslitutes' amounting to Rs 4.18 crore, during the said financial ycar. Out ol'the

I Pro-vision for Foreign Purchase amounting to Rs 16.48 lakh and Provision for Expenses of Rs 20.g1 crore (Rs
20'97 crore) (Schedule-10) wcre not considcred as expenses as per instruction stipulated in thc MoE l.'ormats of
F-i nancial Statements.
2 Rs 106.39 lakh +Rs 126.92lakh:233.3l lakh (urilisation certificate)



total grants ol- Its 29.80 crore, so available for this Programme, it released Rs 6. I 8 crore to the

participating Institutes, leaving an unspent balance of Rs 23.62 crore, as at 3 I March ,20223 .

'l'hc Institute also received grants for Intercst on LIEFA l,oan amounting to Its 7.70 crorc

which was utilizcd as recurring cxpenditure (lnterest payment on I-lEF-A Loan).

E. Net Impact:

The net impact of the comments in preceding paragraphs is that both the Assets and Liabilities

were understated by {6.01 crore, as on 3l March 2023, while the Excess of lncome over

Expenditure was understated by {0.36 crore, for the financial year ended 3l March 2023.

F. Management letter

Deficiencies which have not been included in the Audit Report, have been brought to

notice of the Director, I11'Kharagpur, through a management letter, issued separately,

remed iallcorrective action.

v. Subject to our observations in the preceding paragraphs, we report that the Balance

Sheet. Income and Expenditure Account and Receipts and Payments Account, dealt with by

this report, are in agreement with the books of accounts.

vi. In our opinion, and to the best of our information, and according to the explanations

given to us. thc said financial statements, read together with the Accounting Policies and

Notes on Accounts, and subject to the significant matters stated above and other malters

mentioned in Annexure to this Audit Report, give a true and fair view, in conformity with

accounting principles generally accepted in India:

a. insofar as it relates to the Balance Sheet. of the state of affairs of the

Indian lnstitute of Technology, Kharagpur, as at 31 March 2023 and

r'l'hc lnstitutc rclundcd ll.s 5.77 crorc to Ministry being intcrest ol'the lund on27-04-2023. So thc rclund rvas
not considcrcd.

the

for



for the ycar ended on that date.

insofar as it relates to Income and Expenditure Account ofthe szrzrus

Iror and on bchalf of the C&A(i ol lndia

Place: Kolkata
Date : 26' lO'262!

\ I r.

[1}"{ rr lr4r>.
(Debolina'I'hakur)

Dircctor General of Audit
(Central), Kolkata



Annexure

A. Adequacy ofthc Internal Audit System

'fhc Intcrnal Audit System is inadequate on account ofthe following:

i. 'l'hcrc is no Intcrnal Audit Manual in use.

B. Adequacy ofthe Intcrnal Control Systcm

'l'he Internal Control System is inadequate on account ofthc following:

i. Collections made from branch/extension centers are nol subject to withdrawal only

by the l-lead Oflice.

ii. Purchases are not centralized in the Purchase Department.

iii. Purchases arc not madc from approved suppliers only.

iv. All Supplier's invoiccs are not routcd dircctly to the Accounts Department.

C. System of Physical Verification of Fixed Assets and Inventories

Physical Verification of Assets and Inventories was not conducted by the Institutc

during thc year 2022-23

D. Ilcgularity in payment ofstatutory dues

'fhe lnstitute was regular in payment of its statutory dues.










































